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The increasing economic uncertainty brought about by the onset of COVID-19 is placing 

pressure on financial markets across the world; the property sector has not been immune to 

this. Retailers are struggling to stay open and meet rental obligations; effective rents have 

declined in most Australian office markets and in some markets sublease space is 

increasing to levels not seen since the 1990s. These issues and the ongoing uncertainty are 

impacting loan terms offered to borrowers as credit risk has been repriced and the 

willingness to lend has decreased. However, such is the desire to invest in Australian 

property, particularly office assets, there remains a significant weight of capital ready to 

invest if transactions volumes pick up.
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Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, 

we have not verified it and make no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. 

This information is presented exclusively for use by CBRE clients and professionals and all rights to the material are reserved and cannot be reproduced without prior 

written permission of CBRE.
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